THE SECRETARY OF DEFENSE
WASHINGTON, DC 20301-1000

2 3 MAR 197

MEMORANDUM FOR SECRETARI ES OF THE M LI TARY DEPARTMENTS
CHAI RVAN OF THE JO NT CH EFS OF STAFF
UNDER SECRETARI ES OF DEFENSE
DI RECTOR, DEFENSE RESEARCH AND ENG NEERI NG
ASSI STANT SECRETARI ES OF DEFENSE
GENERAL COUNSEL OF THE DEPARTMENT OF DEFENSE
I NSPECTOR GENERAL OF THE DEPARTMENT OF DEFENSE
DI RECTOR, OPERATI ONAL TEST AND EVALUATI ON
ASSI STANTS TO THE SECRETARY OF DEFENSE
DI RECTOR, ADM NI STRATI ON AND NMANAGEMENT
DI RECTORS OF THE DEFENSE AGENCI ES
DI RECTORS OF THE DOD FI ELD ACTI VI TI ES

SUBJECT: DoD International Armanents Cooperation Policy

| have deternmined that International Armanments Cooperation is a
key conponent of the Department of Defense Bridge to the 21"
Century. In the evolving environment of coalition warfare, limted
resources, and a global industrial and technology base, it is DoD
policy that we utilize International Armanments Cooperation to the
maxi mum extent feasible, consistent with sound business practice and
with the overall political, economc, technological, and national
security goals of the United States.

W already do a good job of international cooperation at the
t echnol ogy end of the spectrum we need to extend this track record
of success across the renai nder of the spectrum to include major
defense systens. W nust achieve as a m ni num

o Depl oyment and support of standardized, or at |east
interoperable, equipnent with our potential coalition
partners; and

o« Leverage of U. S. resources through cost sharing and econom es
of scale afforded by international cooperative research
devel opment, production, and |ogistics support prograns.

To attain these objectives, | amdirecting that:

1. W engage Allies in discussions at the earliest practicable
stages to identify common m ssion problens, and to arrive
jointly at acceptable m ssion performance requirenents,
bal anci ng cost as an independent variable, (affordability),
neeting coalition mlitary capability needs, and assuring
interoperability,;
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2. The USD(A&T), in coordination with USD(P) and with the
recommendati on of the affected DoD Conponent, will designate
appropri ate defense acquisition prograns as international
cooperative prograns. The DoD nust be a reliable
international partner by funding fully the U S. share of
such programs. Should circunstances arise which necessitate
less than full funding for a designated international
cooperative program the Conponent Acquisition Executive
shall notify the USD(A&T), at the earliest opportunity, of
the Conponent's intent to termnate or substantially reduce
funding for the program

3. In support of designated international cooperative prograns,
DoD will give favorable consideration to transfers of
defense articles, services and technol ogy consistent wth
nati onal security interests and relevant |aws, regul ations,
policies and international agreenents. In the case-by-case
consi deration of proposed transfers through established
internal procedures, any recomrendation by DoD review ng
organi zations to deny or require conditions for proposed
transfers wll be acconpanied by specific national security
rational e;

4. Training for program nmanagers and other Acquisition
Wor kf orce personnel will include sufficient instruction in
the policies and procedures of international armanents
cooperation programs, including export regulations and
information and industrial security policies, so as to
enable themto devel op and execute such prograns
successfully; and

5. The International Cooperative R& Program accounts
(0603790D, A, Nand F) will be used to enable international
armanents cooperation prograns to begin at an earlier tine
t han what woul d ot herw se be possible through normal program
budget i ng. The USD(A&T) wi Il approve projects for funding
by these accounts in accordance with this policy.

I request your full support of this policy and task the
Armanent s Cooperarion Steering Conmttee to ensure that this policy
is aggressively pursued.

This policy is effective imediately. Appropriate DoD
Directives and Instructions should be anended by their sponsors to
reflect this policy within 180 days.
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